Economics Final Exam Review Sheet

1-What does it mean to make a decision at the margin? Give examples for the kinds of decisions that can be made at the margin.

2-How do we define an efficient economy?

3-What is the opportunity cost of a decision?

4-What does underutilizing mean?

5-What is happening when a production possibility curve shifts to the left? To the right?

6-What is a traditional economy? Market economy? Centrally planned economy?

7-What kinds of things does the government safety net protect us from?

8-What determines the price and quantity of goods produced in an economy?

9-What are luxuries? Complements? Substitutes? Inferior goods?

10-What factor has the greatest influence on changes in supply?

11-What does it mean when we talk about inelastic supply or demand? Elastic supply or demand?

12-What is the difference between fixed and marginal costs?

13-How can fads lead to shortages?

14-What does the term "glass ceiling" mean in terms of employment?

15-What features must all money have in order to be considered useful?

16-What happens during a bank run?

17-What is bartering?

18-What is fiat money and why is it more useful than any other kind of money?

19-Why is it a good idea to diversify your investments?

20-What are the parts of a bond and what does each one mean?

21-Name the different stock trading organizations in the United States.  Which is the busiest?

22-What does it mean when a financial expert talks about a "credit risk"?

23-What was the Great Crash and what were some of the reasons why it happened?

24-How do we define durable goods?

25-How is GDP calculated?

26-How is GNP calculated?

27-What is the difference between the income approach of calculating GDP and the expenditure approach?

28-What is the difference between nominal GDP and read GDP?

29-What is the major income source for local governments?

30-What is the difference between a regressive tax and a progressive tax? Give an example of each?

31-What is discretionary spending in government? Mandatory spending?

32-What are the factors of production?

33-What do Social Security taxes pay for?

34-What is the difference between an operating budget and a capital budget?

35-What is an entitlement?

36-Define the different types of unemployment (Seasonal, structural, frictional)

37-How is the unemployment rate determined?

38-What is inflation?

39-What is the Consumer Price index and what does it measure?

40-Describe the quantity theory of inflation, demand-pull theory and cost-push theory.

41-What are some of the causes of poverty?

42-Describe the elements of recent welfare reform (like enterprise zones, workfare and block grants)

