Mexico

“Poor Mexico, so far from God and so close to the United States.

-Porfirio Diaz, President of Mexico (1876-1911)

Mexico Today

· Seen as an example of a successful “Newly Industrializing Country”

· “Mexican Miracle”-describes period of relative prosperity that ended in the 80’s with falling oil prices, corruption, falling peso and Zapatista rebel troubles.

As Things Stand Now

· PAN Party (National Action Party) is in power.  Felipe Calderon is President

· Prior to this PRI (Institutional Revolutionary Party) had been in power for 71 years.  Called a “perfect dictatorship”

Challenges for Calderon

· Can a country with a long tradition of authoritarianism susatain a democratic system that meets rising demands and high expectations?

· Can a country long dependent on government sponsored investment compete in a global economy?

· Can a country long known for inequalities take care of its rich and poor equally?

Geographic Considerations

· Varied terrain between mountains, deserts and plains has made transportation and infrastructure difficult to manage.

· Country is roughly 3x’s the size of Texas.

· Soil erosion and lack of irrigation are major problems.

Mexico’s People

· About 100 million people

· Mexico City is Western Hemisphere’s most densely populated city. (20 million people)

· 60% mestizo

· 30% claim pure Amerindian descent

· Racism, classism are major problems.

Important Chapters in Mexican History

· Ind. From Spain 1821

· Military dictatorships ruled in the 19th century

· 20th century was violent and there were many turnovers of power.

· Recently Mexico has become more stable.

· Anti-US feeling is a point of pride/contention

Influence of Colonialism

· Strong Roman Catholic faith

· Cultural hetergeneity

· Economic dependance on Spain

Independence and Instability

· 1810 - parish priest Miguel Hidalgo called for an end to Spanish rule.

· Struggle for independence ends up being an internal struggle against people who cannot agree what form of government Mexico should have.

· 1833-1855 Mexico loses half its territory to the US. (Another reason they hate us)

Mexican-American War

· 1841-US claims Mexico invaded (They did not). War begins

· 1847-US invades Veracruz

· 1848-final battle of the war fought in Mexico City.  Treaty signed.

· US gets land that would form NM, AZ, TX, UT, NV, CA and part of CO.

Benito Juarez

· Major character in Mexican history

· Defeated and executed Emperor Maximillian. (the French had seized power by claiming Mexico owed them money)

Porfirio Diaz

· Mexican general who seized power in 1876 and held it for 34 years

· Imposed a highly authoritarian and centralized government to help him hold power.

· Mexico flourished.  But it wasn’t all good.

The Porfiriato
· Diaz and his aides (cientificos) disdained most of the Mexican population.

· Amassed large fortunes and encouraged foreign investment at the cost of domestic prosperity.

· Middle and Upper-class Mexicans become angry that they are being shut out.

The Revolution of 1910

· Swell of support for Diaz’s removal.

· A man named Francisco Madero gains power but ends up being just as ruthless.

· Peasant leaders known as caudillos begin fighting for the poor and middle class who had seen their lands taken by the Porfiriato

· Caudillo in the north who raided all over the place and even into the US.

Constitution of 1917

· Set up a 3 branch government

· Promised agrarian reform, social security, work laws, universal education

· Declared that only Mexicans could own land or water rights.

· Limited the power of the Catholic Church.

Sonoran Dynasty 

· Group of leaders from the northern state of Sonora who gained and held power in the 20’s and 30’s.

· Extremely anti-clerical.

· Plutarco Elias Calles emerges as the group’s leader and gets warlords and rebels to join him to form what comes to be called the PRI.

Achievements of the 1910 Revolution

· Power of rural landowners undercut in favor of workers’ and farmers’ rights.

· Catholic Church’s power curtailed

· Power of foreign investors is limited.

· The political elite work together for the good of the country in the form of one singular party (PRI)

Lazaro Cardenas

· Became a friend to the farmers and encouraged them to claim rights to their own land.

· Encouraged workers to form unions and demand higher wages.

· Kicked out foreign investors and seized large industries (like petroleum) under govt. control.

The Pendulum Theory

· In the years after Cardenas an unofficial system of favors and personal contacts began to control the government.  This is known as clientelism.

· Pendulum Theory describes the period after Cardenas when a series of Presidents embraced, then rejected Cardenas’ reforms over and over again.

The “Mexican Miracle”

· The government invests in public service programs by using revenue from oil.

· The “Miracle” goes bust when oil prices plummet in the early 80’s.

Salinas and Economic Crisis

· NAFTA ties Mexico in with international markets.

· Excess of exports to other countries leaves little for domestic consumption.

· 1994 Economic crisis.  US bails out Mexico.  Salinas flees the country.

· President Ernesto Zedillo institutes economic austerity plan that gets country back on its feet.

Zapatistas and Chiapas

· Rebel group in southern state of Chiapas seizes 4 towns and demands repeal of NAFTA, indigenous rights and land reform.

· This unrest led to electoral reform and an eroding of PRI’s hold on power.

Vicente Fox and a Post-PRI Mexico

· Many of Fox’s reforms fell victim to the very changes that had put him in power.

· Presidents’ power had been severely limited by electoral reforms.

· Desire for a better US-Mexico relationship damaged after 9/11.

Mexico’s Political Mood

· Due to long hold that the PRI had over government there is a tradition of “corporatist state” in Mexico.  Not true democracy, but representation through govt.-controlled organizations.

· Patron-client system-govt. control always rests in the hands of the elite and other citizens have to hope for handouts.  In recent years under Fox, this has begun to change.

Governance and Policy

· Mexico is a federal republic like the US

· However, until 1990’s states were not as powerful or as independent as American states have been.

· There is a system of checks and balances among the three branches.

The Executive Branch

· Most powerful branch in Mexican govt.

· Under the PRI had total control over legislation and succession.

· Has control of a large patronage machine.

· Appoints a Cabinet of his political buddies.

· Uniquely, presidents have always served a single, six-year term, then disappeared from public view.

The Bureaucracy

· Nearly 2.5  million members

· At lower levels workers are unionized and protected by legislation that lets them keep their jobs basically for life.

· Often in a position to take considerable bribes.

Para-statal Sector

· Groupings of state-owned organizations that run services that in most other democracies are privately owned.

· Examples include a national electric company, PEMEX, airlines, sugar mills, steel mills

· Many, but not all of these para-statal organizations have been privatized.

The Military

· After the 1910 Revolution Mexico’s leaders were military.

· Since then, the military has been marginalized and plays no part in government.

· Recently the military has faced criticism for being lax on the drug trade.

The Judiciary

· Supreme Court-decides most important cases and has broad review powers.

· Circuit Courts-hear cases on appeal.

· District Courts-all cases enter the system at this level.

· Supreme Court justices-nominated by President, approved by Senate.

· Still the weakest branch of government, because for so long it was subordinate to the Executive.

Subnational Government

· Local governments are generally weak because most of their money is transferred to them by the central government.

· However local governments have tried to improve their performance since elections became competitive in the late 90’s and 00’s

The Legislature

· Bicameral

· 500 Member Chamber of Deputies-300 chosen by single-member districts. 200 by proportional representation.

· 128 Senate-2 from each state are from single-member districts and 1 by the proportional representation.

Legislation

· PRI’s grip on legislature slipped before it did on the presidency.

· Opposition groups had a hold in the legislature starting in 1988.

· Once they grabbed hold, it became more difficult for president’s to pass their programs.

Legislative power

· Since the 1990’s role of legislature in policy making has strengthened considerably.

· In 2001 Congress even embarrassed President Fox by denying him the permission to travel to the US and Canada.

· Now Mexican Congress is a true multi-party system

· Interest groups fight for influence among legislators.

Political Parties in Mexico

· PRI is still the largest party in terms of membership.

· PAN-party of the current president

· PRD-a left of center, populist party

PRI

· In the beginning they were very much patron-client kind of party.

· People were encouraged to trade allegiance to the party for access to goods and services.

· Now displeasure with many of Fox’s policies has made the PRI a popular party again.

The PAN

· Party of the current and former Presidents.

· Formed to represent interests that were against the centralilzation and anticlericalism of the PRI.

The PRD

· Younger voters, more politically active.

· Small town and urban voters.

· Mainly centralized in the central states.

Political Culture and Identity

· Voters are very good at participating (much better than the US)

· But voters are also very cynical and are upset about any signs of corruption.

· As politics become more competitive, the media and interest groups are gaining strength.

Social Movements and Protest

· Mexican political parties have long tradition of adapting to their constituents needs.

· Business groups and individuals have their own lobbying groups.

· So do workers, who have seen their wages go up.

· Co-optation-the act of incorporating critics into the government so they have a stake in the process.

Economic Policy and Development

· In the years of the Porfiriato Mexico focused on making itself attractive to foreign investors.

· Specialized in exporting products that were in ingredients in other country’s produced goods. (Called the agro-export model of business)

· Rebellion against this way of doing business played large role in Revolution of 1910

State Capitalism

· Post-revolution idea that most Mexicans shared:

· The government guided the process of creating industries and supervising production.

Import Substitution

· Version of state capitalism pursued 1940-1982:

· Government encourages domestic industry by encouraging investment, providing tax and credit incentives, keeping inflation low and subsidizing food, transportation and housing costs for workers.

· Also saw beginning of state-owned business 

· Large tariffs on foreign goods

“Mexican Miracle” Begins to Crumble

· Small-time farmers on ejidos forgotten in favor of large-scale agribusinesses.

· Protectionist tariffs put many producers in bed with government.

· Businesses that received subsidies from the govt. did not have an incentive to produce efficiently.

· Producers began to move away from labor-intensive industries and towards mechanized industry=made more money, employed fewer people.

Growing Homeless Population

· 70’s and 80’s-People are forced out of legitimate jobs and encouraged to work on the fringes of the economy.

· Loans and bailouts favored large-scale producers and the politically connected.

Oil Saves the Day

· In the early 1970’s Mexico had problems with rural poverty, chaotic urbanization and questioning of political legitimacy.

· PRI responded by increasing investment in social services.

· Debt rose and the govt. devalued the peso to encourage exports.

· New oil fields found. From 1978-82 Mexico becomes major exporter.

Effects on Economy

· Government and consumers went on a spending spree.

· Investors borrowed heavily, banking on making money back from oil exports.

· Prices for barrels of oil sank so fast that the govt. could not pay the interest on its debt. 

· GDP ended up going into negative numbers.

Structural Reforms and NAFTA

· Salinas led de-regulation effort.  Industries became less dependant on government aid.

· New Federalism effort led to more power being placed with cities and state governments.

· Increased competition from NAFTA led to second economic crisis in 1994.

· Mexico seeing another cooldown now as US suffers through economic troubles.

Mexico Today

· Indicators of social progress (infant mortality, literacy rates) have not improved as quickly in Mexico.

· Mainly because of a huge and growing gap between rich and poor.

· Leads to higher crime rates.

· Northern areas of Mexico much better off than Southern and Central portions.

· Large successful farms and maquiladores
Mexico in the Global Economy

· Wages are still low while cost of living is rising. But things are stabalizing.

· With support from the US, Mexico managed to get an international loan of $50 billion to stabilize government.  Loan was paid off by 1998. 

