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The Russian Federation

· The largest of the former Soviet Republics.

· Rapid urbanization (73%) in the Soviet period.

· Oil and natural gas exports are main source of economic wealth and potential.

· Geographic layout led to invasions

· Encouraged centralized government

Russian History

· Before 1917 Russia was ruled as a tsarist state.

· Prior to 1917 Russia had a patrimonial state-the state owned the land and the people worked it in a serfdom style

· Tsar emancipated the peasants in 1861 in an effort to modernize Russia.

· Trade unions were illegal. Small guy could not compete with big guy.

· Resulted in Revolution of 1905

Revolution of 1905

· Widespread strikes 

· Tsar responded with more repression.

· Tsarist government collapsed in 1917.

· March Revolution threw out the Tsar.  Bolshevik Revolution threw out the provisional government.

· Vladamir Illiych Lenin was Bolshevik leader.

The Bolshevik Revolution

· Marxist-aimed at helping the working people (proletariat)

· Believed in democratic centralism-hierarchical power structure where leaders were elected from below.  It was very centralized.  Centralization took over democratization.

· Vanguardism-Bolsherviks’ belief that they understood the needs of the people better than the people themselves.

· 1922-First Communist Party state formed-USSR.

Struggle for Power

· Civil War (1918-1922)-fight for control of the agricultural regions.

· Communist Party controls flow of goods in the state.

· New Economic Policy (NEP) tried in 1921-1928.  An answer to peasants’ unhappiness.

The Rise of Josef Stalin

· Russia lacked a democratic tradition

· Vanguard arm of the Bolsheviks won out-Stalin takes power-banishes people.

· When other Socialist revolts in other countries failed, Russia had to rely on itself.

· “Socialism in one country”-Stalin’s idea that Soviet state interests were synonymous with the success of Socialism.

The Stalin Revolution (1929-1953)

· Soviet need to survive led to rapid industrialization and rise in political control.

· By 1935 more than 90% of agricultural land taken over by state (collectivism)

· Gosplan-economic board that planned production.

· Dissenters were arrested, killed, sent to Siberia.

· Peasants killed livestock, absenteeism high

World War II

· Nazi invasion forces Stalin to join the Allies

· Called “The Great Patriotic War”

· 27 million (19 million civillians) killed

· Led to low birthrate, gender imbalance and Cold War.

· Led to new Soviet republics (Latvia, Lithuania, Estonia, Moldovia and Ukraine)

De-Stalinization (1953-1985)

· Isolation of Soviet citizens was more economic and less terroristic.

· Khruschev led effort at liberalizing the country-a little bit.

· Breznev reversed this trend.  Sought to continue existing power structures.

· Breznev tried to normalilze wages and make housing and consumer goods more widely available.

· These efforts not entirely successful.

The Gorbachev Era (1985-1991)

· Perostroika-decentralizing economic structures and allowing for increased efficiency and individual initiative.

· Glasnost-openness.  Soviet Union began sharing ideas with the outside world. Relaxed controls on public debate, publication of forbidden literature.

· Demokratizatsiia-increase response of political agencies to public needs.  Called for freer political expression.

· New Thinking-advocating USSR join the world of states and global economy. Arms race, etc.

The Beginnings of Change

· Supreme Soviet reverses Article 6 which called for single-party rule.

· Spring 1989 sees first elections with competitive candidates outside the Communist party.

· Non-Russian republics begin their own nationalist movements.  Separatism mania.

· Economic reforms led to confusion and a declining output.

· Gorbachev becomes unpopular.

Collapse of USSR and Beginning of Russian Federation

· August 19, 1991-Gorbachev taken prisoner by Conservatives, Yeltsin leads supporters of new Russian Republic. 

· December 1991-Russian Federation declares itself an independent nation.

· Yeltsin is first president.  Declared democracy and market economic reform.

· October 1993-Yeltsin disbands what he sees as stubborn Parliament.  There is a bloody fight.

· New Constitution adopted in December 1993.  Powerful President/weak Parliament.

Yeltsin Has Some Troubles

· He fails in his market reforms

· August-September 1998-financial crisis

· Vladamir Putin named by Yeltsin as Prime Minister

· Putin elected President in March 2000.

· Russia welcomed into NATO, G-7 (G 8)

Russia Now

· Has found new challenges/opportunities in aiding war on terror.

· Has had economic roller coaster.

· Mainly oil and gas provide economic support

Russia’s Problems

· Western reforms did not seem to work out very well.

· In 2000’s growth rates have climbed, budget surpluses, more economic confidence.

· Problems-corruption, wider disparities in wealth and income, low foreign investment, export of capital

· Reductions in welfare make many long for Communism

Struggle for Russian Identity

· Loss of super power status

· Western political models dominant

· People confronted with economic decline and loss of status find Communism attractive.

The State and the Economy

· In the Soviet system, only the Black Market had price fluctuations that coincided with market forces.

· Businesses had little motivation to make changes to meet market demands.

· Shielded from Western markets, Soviet Union avoided economic depression but also avoided Western advances.

The Economy in the New Russian Federation

· Yeltsin institutes radical market reforms in 1992.

· Four parts of reform:

· Lifting price controls

· Encouraging small businesses

· Privatizing most state-owned businesses

· Opening up to international influences

Results of Economic Reforms

· January 1992-Price controls lifted/Massive inflation. Money printed with nothing to back it up.

· Real wages dropped (Because of inflation)

· Privatization vouchers used to encourage workers to invest in places where they worked.

· Many managers lacked the skills to operate in an open market

· Controversial loan-shares program of the late 90’s.

Late 1990’s

· Foreign imports and food and goods harm domestic producers

· Investment weak, production low.

· Depression sets in

· It fed on itself.  Declining production in one sector hurt others.

Government’s Role

· An irony-weakness of the government contributed to economic decline

· Poor tax collections and poor law enforcement.

· Business oligarchs-people who benefited from privatization but who did not share the wealth.

· Money removed to foreign accounts

1998 Debt Crisis

· Government continued taking loans at higher rates of interest.

· Loans were used to pay interest on other loans.  No usable income.

Positive Outcomes of the Crisis

· The devalued Ruble led to reduction in imports, Russian providers able to get into the market

· Laid off workers employed again in an effort to meet production demands.

· Government encouraged to reduce foreign influence and find Russian solutions to Russian problems.

· Rise of oil and gas prices bring money into the country.

Putin takes a different approach

· New Ministry for Economic Development and Trade-streamlined economic changes.

· Simplification of the tax code

· Russia joins the WTO and G8

· Shrinks power of the oligarchs

· Controversial economic attacks on government critics.

Soviet System and Society

· Nearly universal literacy

· Free health care

· Free university

· Guaranteed wages

· Shortages

· Low-quality care

Russian Society Now

· Wide wage disparities

· Poverty rates climbing among the un-educated, rural residents, pensioners.

· Declining population a result of rising death/falling birth rates

· Off-set by influx of immigrants from former Soviet republics

Russia in the Global Economy

· Gorbachev took the lead here

· Currency controls and limits on foreign involvement in Russian affairs have increased outside investment.

· The World Bank and IMF have helped Russia pay off its debt.

· Germany, China, Belarus, Ukraine and US are Russia’s top trading partners.

Government Structure and Policy Making

· Remember that the “democratic-ness” of Russia has always been in question

· Russian constitution has federalism, separation of powers, independent judiciary  BUT it calls for a strong President.

· Call for strong president comes from tradition of centralized power

· Russia has 89 federal units. Some have asked for independence. (Chechnya) 

Government Structure: The Soviet State

· CPSU (Communist Party of the Soviet Union) was one and only party.

· Politburo-highest decision-making body

· Central Committee-featured regional party leaders and other party elites

· Nomenklatura-mechanism used by CPSU to appoint loyalists to lower party posts

· Supreme Soviet-elected by the people but was a rubber stamp for proposals.

Soviet Era Continued

· Constitution was a worthless piece of paper

· Autonomous republics, oblast (provinces), krai (territories), okrugs (districts)

Russian Federation: Executive Branch

· President (Putin) holds most power and is head of state 

· Prime Minister (appointed by the President) is head of government.  Approved by legislature and serves at pleasure of the President

· President handles foreign relations, national security, relation with the regions

· Prime Minister handles economy 

The President

· Elected by the people

· Two 4 year terms

· Can issue decrees which have force of law

· Can suspend actions of other state agencies if he thinks they are unconstitutional.  These actions can be re-instated by an act of the Federal Assembly

Stormy History of the Presidency

· If Duma rejects Prime minsterial candidate 3 times, President may dissolve them.  This almost happened in 1998.

· President creates Cabinet but Duma may censure them.

· President can dissolve the Duma.  This was done in 1993.

The Prime Minister

· Takes over in case of death or incpacitation of President

· His appointment must be approved by the Duma.

· Prime minister has never been a member of the dominant Duma party.

· Relations between Executive and Legislative branches rely on force of the President.

The Bureacracy

· Appointed by President, presided over by Prime Minister

· Security Council

· State Council-made up of heads of the regions

· Defense Ministry

· Foreign Security Service 

The Legislature

· Known as Federal Assembly

· Made up of Duma (Lower House) 450 deputies

· Duma members are elected half on the basis of proportional representation and half from single member districts.

· Duma passes bills, approves Prez’s budget, confirms presidential appointments.

· Upper house is Federation Council. Two members elected from each of the 89 regions of the federation.

· Only has power to delay legislation

The Judiciary

· Constitutional Court (19 members) appointed by President and confirmed by Federation Council

· Makes sure all laws and decrees are constitutional

· Supreme Court-final court of appeal 

· Several lower courts and courts of appeal.

Subnational Governments

· The Republics have pressed for independence due to their different ethnic make-ups.

· Moscow St. Petersburg have federal district status.

· Okrugs, Krais and oblasts still exist

· Assymetrical federalism-the idea that some regions have more rights of autonomy than others.

· “Power vertical” Putin’s effort to strengthen bonds from presidential down to regional governments.

The Military and Other Security Groups

· Federal Security Service-former KGB

· Due to high crime rate and terrorist bombings Russians have been willing to give up some freedoms for security.

· In 2004 Chechen rebels shot down two airliners, Moscow suicide bomb attack and September 2004-Beslan school massacre

Public Policymaking

· Roughly 70% of legislation emanates from President.

· In order to become law, must be passed by both houses of legislature and signed by President.

· Putin has begun an Entrepreneurship Council to advise legislation concerning businesses.

· Major problem is Russian people’s lack of faith in political efficacy.

Political Parties and the System

· 2003 saw growth of multiple political parties.

· Now there are a mess of major parties.

· New laws limited what parties could participate. (At least 50,000 members/in more than half of Russian republics.

· People are reluctant to join.

· Leadership in Russia is still very person-centered.

Party Groupings

· Communist/Socialist-support renationilization of factories, state subsidies, limits on foreign investment.

· Liberal/reform parties-market reform, free pricing, limited government spending.  Advocate inclusion of Russia in the world market.

· Nationalist/patriotic-defense of Russian interests over Westernization

Most Important Parties

· United Russia-a centrist party that Putin is a member of.

· Communist Party of the Russian Federation-opposes many reforms.  2nd strongest party in Duma.

· Yabloko-strongest pro-democracy party.

· Union of Right Forces-supports further market reforms and privitization of industry.

· Liberal Democratic Party-controversial.  Leader is anti-Semitic, anti-woman, fights reform.

Elections

· Three types of voting:

· Referendum-asks people to vote on anything from presidential job performance and changes in the constitution.

· Duma elections-two-round elections.  Top two candidates compete in runoff two weeks after first election.

· Presidential elections-run-offs only held when no candidate wins majority of votes.

· Candidates for Duma chosen through combination of single-member districts and proportional representation.

The Oligarchy

· Businessmen who took advantage of market reforms to buy up large sections of the Russian economy.

· Putin has since taken steps to break them up.

· Oligarchs wielded great political control

· Putin has since forced many into exile or bankruptcy.

The Mafia

· Like the oligarchs, they bought up large sections of Russian economy.

· Used murder and intimidation to quiet critics.

· Currently seen as a major threat to democratic reforms in Russia.

How Russians Feel About Themselves

· Liberal democratic values clash with Russian traditions of collectivism and personalized authority.

· About 80% of Russians are ethnically Russian.  The rest are a mixture of races, religions and backgrounds.

· Much more egalitarian in their views.

· 73% live in urban areas.

Religion

· Tsarist Russia had been Russian Orthodox with Tsar as head of the Church.

· Communists abolished Churches.

· Yeltsin encouraged re-establishment of Russian Orthodox Church as way of reclaiming Russian identity.

Slavophiles vs. Westernizers

· Slavophiles support Russian interests, closing off Russian culture from outside influences.

· Reform parties support a widening of Russian involvement in the world market.

The Russian Media

· Many privately owned newspapers and TV stations.

· But the state has begun to seize control of many of them.

· Controls coverage of controversial events like the Moscow Opera House seizure and Beslan school massacre.

