First Quarter Vocabulary List # 1

9/6/11

Economics  The study of how people seek to satisfy their needs and wants by making choices
Scarcity  Limited quantities of resources to meet unlimited wants

Need  Items that are necessary for survival like food and air
Want  An item that we desire but that is not essential to survival

Capital  Any human resource that is used to create other goods and services
Vocabulary List # 2

9/12/11
Traditional Economy  Economic system that relies on habit, custom, or ritual to decide questions of production and consumption of goods and services

Market Economy  Economic system in which decisions on production and consumption of goods and services are based on voluntary exchange in markets

Command Economy  Economic system in which all economic activity (economic production) is directed by the government

Entrepreneur  A leader who combines land, labor and capital to create and market new goods and services

Market  An arrangement that allows buyers and sellers to exchange things

Vocabulary List # 3

9/19/11
Socialism  Social and political thought based on the belief that democratic means should be used to distribute wealth throughout a society

Communism A political system with centrally planned economy with all economic and political power in the hands of the government

Public Interest The concerns of the public as a whole

Public Policy Laws and standards on topics of public interest

Market Failure A situation in which the market does not distribute resources efficiency
Vocabulary List # 4

9/26/11
Free Enterprise  An economic system characterized by private or corporate ownership of capital goods, investment decisions are made by private decisions not government

Transition Period of change in which an economy moves from a centrally planned economy to a market-based economy
Poverty Threshold An income level below that which is needed to support families
Public Sector The part of the economy that involves the transactions of the government

Private Sector The part of the economy that involves the transactions of individuals and business
Vocabulary List # 5

10/03/11
Law of Demand Consumers buy more of a good when its price decreases and less when its price increases
Income Effect The change in consumption resulting from a change in real income

Substitution effect When consumers react to an increase in a good's price by consuming less of that good and more of other goods

Normal Goods A good that consumers demand more of when their incomes increase

Complements Two goods that are bought and used together

Vocabulary List # 6

10/11/11
Elastic Describes demand that is very sensitive to a change in price

Elasticity of Demand A measure of how consumers react to a change in price

Inelastic Describes demand that is not very sensitive to a change in price

Unitary Demand A demand whose elasticity is exactly equal to one (1)

Total Revenue The total amount of money a firm receives by selling goods and services
Vocabulary List # 7

10/17/11
Law of Supply A preference of suppliers to offer more of a good at a higher price

Market Supply Schedule A chart that lists how much of a good all suppliers will offer at different prices

Elasticity of Supply A measure of the way quantity supplied reacts to a change in price

Marginal Product of Labor The change in output from hiring one additional unit of labor

Marginal Cost The cost of producing one more unit of a good
Vocabulary List # 8

10/24/11

Fixed Cost  A cost that does not change, no matter how much of a good is produced

Variable Cost  A cost that rises or falls depending on how much is produced

Total Cost  Fixed costs plus variable costs

Operating Cost  The cost of operating a facility, such as a store or factory

Subsidy  A government payment that supports a business or market
Vocabulary List # 9

10/31/11

Equilibrium The point at which quantity demanded and quantity supplied are equal

Disequilibrium Describes any price or quantity not at equilibrium, when quantity supplied is not equal to quantity demanded

Price Ceiling A maximum price that can be charged for a good or service

Price Floor A minimum price for a good or service

Rent Control A price ceiling placed on rent
Vocabulary List # 10

11/7/11

Surplus A situation where quantity supplied is more than quantity demanded

Shortage A situation where quantity demanded is more than quantity supplied

Search Cost The financial and opportunity costs consumers pay when searching for a good or service

Supply Shock A sudden shortage of a good

Rationing A system of allocating scarce goods and services using criteria other than price
Second Quarter Vocabulary List # 1

11/14/11

Excess Supply When quantity supplied is more than quantity demanded

Excess Demand When quantity demanded is more than quantity supplied

Black Market A market in which goods are sold illegally

Spillover Cost Costs of production that affect people who have no control over how much of a good is produced

Price the sum or amount of money or its equivalent for which anything is bought, sold, or offered for sale
Vocabulary List # 2

11/28/11

Business Organization An establishment formed to carry on commercial enterprise

Sole Proprietorship A business owned and managed by a single individual

Business License Authorization to start a business issued by the local government

Liability The legally bound obligation to pay debts

Fringe Benefits Payment other than wages or salaries
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Vocabulary List # 3

12/05/11

Partnership A business organization owned by two or more persons who agree on a specific division of responsibilities and profits

General Partnership A partnership in which partners share equally in both responsibility and liability

Limited Partnership A partnership in which only one partner is required to be a general partner

Corporation A legal entity (organization) owned by individual stockholders

Publicly Held Corporation A corporation that sells stock on the open market

Vocabulary List # 4

12/12/11
Assets Money and other valuables belonging to an individual or business

Stock A share representing a portion of ownership in a corporation

Franchise A semi-independent business that pays fees to another company to sell their products

Merger Any combination of two or more business enterprises into a single enterprise
Conglomerate A business combination merging more than three businesses that make unrelated products
Vocabulary List # 5

12/19/11

Labor Union An organization of workers that tries to improve working conditions, wages, and benefits for its members

Strike An organized work stoppage intended to force an employer to address union demands

Right to Work Law A measure that bans mandatory union membership

Collective Bargaining The process in which union and company representatives meet to negotiate a new labor contract

Mediation A settlement technique in which a neutral mediator meets with each side to try to find a solution that both sides will accept
Vocabulary List # 6

1/9/12

Labor Force: All non-military people who are employed or unemployed
Unskilled Labor:  Labor that requires no specialized skills, education, or training

Semi-Skilled Labor:  Labor that requires minimal specialized skills or education

Skilled Labor:  Labor that requires specialized skills and training 

Professional Labor:  Labor that requires advanced skills and education

Third Quarter – Vocabulary List # 1

1/30/11

Financial Relating to issues dealing with money and credit

Financial Asset Claim on the property or income of a borrower

Financial Intermediary Institution that helps channel/move money from savers to borrowers

Investment The act of redirecting resources from being consumed today so that they may create benefits in the future, the use of assets to earn income or profit
Diversification Spreading out investment to reduce risk
Vocabulary List # 2

2/06/12
Return The money an investor receives above and beyond the sum of money invested

Portfolio A collection of financial assets

Coupon Rate The interest rate that a bond issuer will pay to a bondholder

Maturity The time at which payment to a bondholder is due

Yield The annual rate of return on a bond if the bond were held to maturity
Vocabulary List # 3

2/14/12
Equity A claim of ownership in corporation

Capital Gain The difference between a higher selling price and a lower purchase price resulting in a financial gain for the seller

Capital Loss The difference between a lower selling price and a higher purchase price resulting in a financial loss for the seller

Dividend The money a corporation pays to its stockholders

Price Earnings Ratio The value of a company’s current share price compared to its earnings per share
Vocabulary List # 4

2/21/12

Money Anything that serves as a medium of exchange, a unit of account and a store of value

Medium of Exchange Anything that is used to determine value during the exchange of goods and services

Unit of Account  Means for comparing the values of goods and services

Store of Value Something that keeps its value if it is stored rather than used

Currency Coins and paper bills used as money
Vocabulary List # 5

2/27/12  
Convert To exchange one security for a different security

Federal Reserve System The nation’s central banking system

Monetary Policy The Federal Reserve determines the supply of money in the economy and adjusts interest rates

Deficit An excess of liabilities over assets, of losses over profits

Treasury The department of government that has control over the collection, management, and disbursement of the public revenue

Vocabulary List # 6

3/6/12

Clear: A written check is honored and has been cashed by a bank

Payee: The name of the person or business being paid

Overdrawn: An account has a negative balance-less than zero

Outstanding Check: A check that has not been paid by a bank

Cover: Enough money in an account to pay for the check written or debit card purchase
Vocabulary List # 7

3/12/12

Tax: A required payment to a local, state or national government
Tax Base: income, property, good or service that is subject to a tax 

Tax Revenue: Income received by a government from taxes and nontax sources
Progressive Tax: A tax for which the percentage of income paid in taxes increases as income increases
Regressive Tax: A tax for which the percentage of income paid in taxes decreases as income increases

Vocabulary List # 8

3/19/12

Deductions: varying amounts that can be deducted from your gross income

Withholding: taking tax payments out of an employee’s pay before he/she receives it

Tax exempt: not subject to taxes

Gross Income: total revenue received before any deductions
Subsidy: a financial aid supplied by a government
Vocabulary List # 9

3/26/12
Gross Domestic Product: The dollar value of all final goods and service produced within a country’s borders in a given year
Intermediate Goods:  Goods used in the production of final goods
Durable Goods:  Goods that last for a relatively long time
Nondurable Goods:  Goods that last a shorter period of time
Business Cycle:  A period of expansion followed by a period of contraction
Vocabulary List # 10 

4/9/12
Capital money that is used to generate income or make an investment
Recession a prolonged period of economic contraction

Depression a recession that is especially long and severe

Indicator a number or ratio (a value on a scale of measurement) derived from a series of observed facts
Aggregate to gather into a mass, sum, or whole
Fourth Quarter – Vocabulary List # 1 

4/30/12

Frictional Unemployment: unemployment that occurs when people take time to find a job
Seasonal Unemployment: unemployment that occurs as a result of farming schedules or vacations or when industries slow or shut down for a season
Structural Unemployment: unemployment that occurs when workers’ skills do not match the jobs that are available
Cyclical Unemployment: unemployment that rises during economic downturns and falls when the economy improves

Underemployment: working at a job for which one is over qualified or working part-time when full-time work is desired
Vocabulary List # 2

5/7/11

Inflation:  a general rise in prices

Purchasing Power: the ability to purchase goods and services

Deflation: a sustained drop in the price level

Poverty Threshold: the income level below which income is insufficient to support a family or household

Poverty Rate: the percentage of people who live in households with income below the official poverty line
