STOCK RESEARCH METHOD     Today’s Date __________

                                                            Mrs. Mazza/GATE                     My Name ________________ 

The NAIC (National Association of Investment Counselors) Method


Value Line Dated      _____________
Industry and Rank     __________________________

Name of Company    _________________________

Exchange                   _____________

Ticker Symbol
      _____________

Today’s Price  
      ______________

Value Line Investment Survey, Large-Cap Edition (This is a periodical.)

We will learn this method in class with a worksheet and copies of the Survey. After that, it’s your responsibility to get this information from Value Line, which is now available online with your EBPL card. We will also learn how to use the Morningstar publication, available online.
I. If you want to find a timely stock in a timely industry, find the list of industry groups (given out in class) or available on the right hand prompts on the initial Value Line screen under “Timely Stocks for Timely Industries”. Look at the top two or three industries.

a. Find the top-performing one or two stocks in each industry group.

b. Select one or two stocks that you are interested in.

c. Find AND Print the page(s) from the Survey for each stock.

If you prefer to chose a stock from the alphabetical listing that is fine as well.  

a. Use the alphabetical listing to find the stock you are interested in.

b. Find AND Print the page(s) from the Survey for each stock.

II. Research the stocks

A. PAST SALES RECORD 

1. For the most recent year

2011    ________________

2. For the next most recent year

2010    ________________

3. Total of above (1 + 2)

Total:   ________________

4. Figure above divided by two 




______

5. Sales five years ago 


2007     ________________

6. Sales six years ago 


2006     ________________

7. Total of above ( 5 + 6 )
Total:   ________________

8. Figure above divided by 2




_________

9. Increase in sales in above period ( 4 - 8 )


_______

10.  Percentage increase in sales (9 divided by 8)

             __________
        This % Increase in Sales Gives

	
	
	
	
	
	

	27
	33
	46
	61
	76
	93
	112
	129
	148
	205
	271

	5
	6
	8
	10
	12
	14
	16
	18
	20
	25
	30

	
	
	
	
	
	
	
	
	
	
	


       This % Compounded Annual Growth Rate

Look for the percent increase that meets the objective you have set. (At least 17%)

Rate of sales growth was___%

B. EARNINGS PER SHARE RECORD (EPS)

1. Earnings per share for the most recent year were
2011 ________________

2. EPS for the next most recent year were 

2010 ________________

3. Total of above (1 + 2)

Total ________________

4. Figure above divided by 2



____________

5. EPS five years ago



2006
________________

6. EPS six years ago



2005
________________

7. Total of above ( 5 + 6 )
Total   ________________

8. Figure above divided by 2




__________

9. Increase in EPS in above period ( 4 - 8 )


_____________

10. Percentage increase in EPS (9 divided by 8)

               ____x 100 = 
11. See chart above:


            
Rate of EPS growth was ____%
C. PRICE RECORD OF THE STOCK

Present price is $______  

Present EPS $ _______



A

B

C
	List last 5 years
	High price each year
	Low price each year 
	Earnings per share
	Price earnings

At High (A/C)
	Ratio

At Low (B/C)

	2011
	
	
	
	
	

	2010
	
	
	
	
	

	2009
	
	
	
	
	

	2008
	
	
	
	
	

	2007
	
	
	
	
	

	Totals
	
	
	
	
	

	Averages
	
	
	
	
	

	Average high
	and low Price
	earnings for
	the past five
	years.
	


Present price is ____________ than high price five years ago.


           Higher           lower 

III. Why is the company doing well?

Write a one-paragraph summary that explains the reasons.

Suggestions:

A new product was very successful. _________________________________________________

This is a cyclical business that experienced recovery. ____________________________________

A research program has produced several new products or uses for older products _____________

Purchased another company ________________________________________________________

Has taken a larger share of business in its field _________________________________________

Skill of management ______________________________________________________________

IV. Online Research

A. Yahoo.com

a. Finance

b. Stock Research Screeners

c. Strong Forecasted Growth


B. Excite.com


a. Stock winners

b. Click on individual stock

c. Profile

C. Morningstar: Go to www.ebpl.org and select 
V. Hard copy research

A. Wall Street Journal (newspaper)

B. Barron’s (newspaper)

C. Money Magazine
D. Business News Magazine
VI. Television 

A. “Wall Street Week”

B. CNN

VII. Other Sources

A. ______________________

B. ______________________

C. ______________________

NOTES

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________
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