                                        STOCK RESEARCH METHOD     Today’s Date _2/9/09____

                                                            Mrs. Mazza/GATE                     My Name _C. Mazza____ 

The NAIC (National Association of Investment Counselors) Method


Value Line or Morningstar Dated      _2/27_Large-Cap Edition
Industry and Rank     __Food Wholesalers/ Rank #2_
Name of Company    ___Green Mountain Coffee___

Exchange                   __NDQ__

Ticker Symbol
      __GMCR__

Today’s Price  
      __37.36_

Value Line Investment Survey, Large-Cap Edition or Small and Mid-Cap Edition (This is a periodical.)

We will learn this method in class with a worksheet and copies of the Survey. After that, it’s your responsibility to get this information from the public library. I have made arrangements with both the children’s references librarians and the adult reference librarians to help you. Just tell them that you’re working with me in TAG. We will also learn how to use the Morningstar publication, available online.
I. Use the Value Line Investment Survey, Large-Cap Edition. Ask for it at the window to the left of the adult reference desk. (This is at the East Brunswick Public Library.) Find the list of industry groups in the front of the binder, under “Timely Stocks for Timely Industries” (usually around page 26). Look at the top two or three industries.

a. Find the top-performing one or two stocks in each industry group.

b. Select one or two stocks that you are interested in.

c. Find AND PHOTOCOPY the page(s) from the Survey for each stock, the “Timely Stocks for Timely Industries” page, and the Industry Group Summary. You can find the summary for each industry group at the beginning of the section for the industry that you are using.
II. Research the stocks

A. PAST SALES RECORD (In Morningstar, go to “Financial Statements”)
1. For the most recent year

2008    __500.3__

2. For the next most recent year

2007    __341.7____

3. Total of above (1 + 2)

Total:   __842______

4. Figure above divided by two 




_421___

5. Sales five years ago 


2003     ___116.7__

6. Sales six years ago 


2002     __100.0____

7. Total of above ( 5 + 6 )
Total:   __216.7___

8. Figure above divided by 2




_108.5_

9. Increase in sales in above period ( 4 - 8 )


_312.5___

10.  Percentage increase in sales (9 divided by 8)

             2.880 = 288%
        This % Increase in Sales Gives
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       This % Compounded Annual Growth Rate

Look for the percent increase that meets the objective you have set. (At least 17%)

Rate of sales growth was_32_%

B. EARNINGS PER SHARE RECORD (EPS) (In Morningstar, go to “Charts”, then click on the        “Fundamentals” tab)
1. Earnings per share for the most recent year were
2008 __.87____

2. EPS for the next most recent year were 

2007 __.52___

3. Total of above (1 + 2)

Total _1.39_____

4. Figure above divided by 2


__.70___

5. EPS five years ago



2003
__.29_____

6. EPS six years ago



2002
__.27______

7. Total of above ( 5 + 6 )
Total   __.56______
8. Figure above divided by 2




_.28____

9. Increase in EPS in above period ( 4 - 8 )


_.42_

10. Percentage increase in EPS (9 divided by 8)

               _1.5 = 150%
See chart above:


            Rate of EPS growth was 20%
C. PRICE RECORD OF THE STOCK

In Morningstar, go to “Charts”, then move the cursor to the highest – and lowest – price of the stock for that year. Return to the “Fundamentals” tab to get the EPS.

Present price is $37.36_  

Present EPS (est. 2009) $ 1.20


A

B

C
	List last 5 years
	High price each year
	Low price each year 
	Earnings per share
	Price earnings

At High (A/C)
	Ratio

At Low (B/C)

	2008
	44.3
	23.0
	.87
	50.92
	26.44

	2007
	43.0
	16.4
	.52
	82.69
	31.54

	2006
	17.9
	11.7
	.36
	49.72
	32.5

	2005
	14.8
	7.8
	.39
	37.95
	20.0

	2004
	8.8
	5.9
	.35
	25.14
	16.86

	Totals
	128.8
	64.8
	
	246.42
	127.34

	Averages
	25.76
	12.96
	
	123.21
	63.67

	Average high
	and low Price
	earnings for
	the past five
	years.
	


Present price is __MUCH HIGHER____ than high price five years ago.


           Higher           lower 

III. Why is the company doing well?

Write a one-paragraph summary that explains the reasons.

The demand for K-cups (Keurig) is higher than ever, and the product sells well to office coffee services, directly to consumers, and to supermarkets. With the economy tanking, the market to home consumers improves as compared with retail stores.
Suggestions:

A new product was very successful. _____Keurig cups______________________________

This is a cyclical business that experienced recovery. ____________________________________

A research program has produced several new products or uses for older products _____________

home 
Purchased another company ________________________________________________________

Has taken a larger share of business in its field _________________________________________

Skill of management ______________________________________________________________

IV. Online Research

A. Morningstar


a. Go to www.ebpl.org.


b. Click on “Research Tools”.


c. Click on “Find Articles and More”.


d. Scroll down to “Morningstar” and click.


e. Click again on “Morningstar”.


f. Enter the first five digits of your East Brunswick Public Library card (29344).


g. Enter a ticker symbol


h. Go to the section of this worksheet and follow instructions for the data that you want to find.
B. Yahoo.com

a. Finance

b. Stock Research Screeners

c. Strong Forecasted Growth


C. Excite.com


a. Stock winners

b. Click on individual stock

c. Profile

V. Hard copy research

A. Wall Street Journal (newspaper)

B. Barron’s (newspaper)

C. Money Magazine
D. Business News Magazine
VI. Television 

A. “Wall Street Week”

B. CNN

VII. Other Sources

A. ______________________

B. ______________________

C. ______________________

NOTES

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________

______________________________________________________________________________________
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