SMG ESSAY INSTRUCTIONS

Mrs. Mazza

GATE 


You may contact me at cmazza@ebnet.org . Please e-mail or hand in to me a finished copy of your essay. This essay is due ON OR BEFORE May 3, 2006.
This essay is required. It will enable me to see that you have learned the important concepts from the Stock Market Game that will make you lots of money throughout your lifetime!

The judges want to see how much you have learned from the Game. 

Here are some hints for how to complete the essay:

· Basic concepts: Quiz #1 is a good place to find some basic concepts that you’ve learned in the Game, such as: “How do you find a good stock to buy?”

· How do current events affect the prices of stocks? (Example: BA – Boeing – is a supplier of aircraft for military purposes to the U.S. government. Since we have been involved in Iraq, the company has been affected. How? Explain the Law of Supply and Demand. Another example is ExxonMobil, who have profited from the high price of gasoline during the war.)

· What math concepts have you learned in the Game? Examples: 1. Quantifying how much your team has to spend; 2. computing the broker’s fee; 3. finding how much your team has earned. 

· Any portfolio should have at least 5 different stocks in it, from at least two different industries to develop a DIVERSIFIED PORTFOLIO. 

· Decision-making skills that you have learned: Don’t buy a stock on a whim. Do your research based on the National Association of Investment Counselors method (N.A.I.C.)

1. What is the best-performing industry right now, and why? (Find out in the Value Line Investment Survey.)

2. What are the best-performing stocks in that industry?

3. For the companies that you chose to photocopy, 

a. Is the company making money?

b. Is the stock rising in value?

c. Is the EPS (earnings per share) increasing over time?

d. Why is your company doing better than its competitors? 

· What is a “short sell”? Explain how your team decided what stock(s) traded in that way.

