Section 4: The Wilson Years

Objectives:

Describe Wilson’s economic and social reforms

Evaluate the legacy of the Progressive Movement

I) Election of 1912

A) Candidates

1) Teddy Roosevelt—former President tried to run again as head of new BULL MOOSE PARTY

2) William Taft—Current Republican President sought re-election

3) Woodrow Wilson—former college Professor with just 2 years govt. experience ran for Democrats (sound familiar?)

B) The Race

1) Presidents Roosevelt and Taft split Republican vote

2) Wilson becomes first Democrat elected in 20 years

II. Regulating the Economy

A) Wilson used his power to reform economy

1) Underwood Tariff

a) Wilson convinced Congress to reduce tariffs in half (cut from 60% to 30%)

2) Income Tax


a) 16th Amendment gave Congress right to tax incomes of people and corporations directly

3) Federal Reserve System

a) many people lost savings when banks failed

b) Wilson passed Federal Reserve Act to regulate banks and interest rates to protect against failings and inflation/deflation

4) Federal Trade Commission

Created agency to investigate big business for UNFAIR TRADE PRACTICES –those dealings that try to hurt competition

5) Clayton Anti-Trust Act

a) gave unions right to exist by law

b) banned price discrimination

c) banned tying agreements

Deals where companies agreed to let stores sell their products in exchange for promising not to sell competitor’s products (Coke vs. Pepsi)

III.  Impact of Progressivism

A) People began to see government as protector of workers
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