Chapter 25
America and World War II

Section 1:  Mobilizing for War

Objectives:

Explain how the U.S. mobilized its economy

Describe the issues involved in raising an American army

I. Converting the Economy

A) The Reconstruction Finance Corporation Returns

1) After failing to help the banks during Depression, RFC now gave loans to companies to help them pay cost of converting to war production

2) Cost-Plus Contracts---To get companies to produce quickly, govt. offered companies deals where they would be paid cost of producing products plus an additional percentage as profit 

3) Struggling companies from Depression jumped at Cost-Plus contracts to get people working again

II. American Industry Gets the Job Done 

A) By Summer 1942, 200,000 U.S. companies converted to wartime production

1) Auto companies produced trucks, jeeps, and tanks

2) Henry Ford built B-24 bombers

3) Auto industry produced 1/3 of all military equipment used during WWII

2) Liberty Ships

Ships with welded hulls that were hard to sink—much better than riveted hulls

3) The War Production Board

a) Agency in charge of making govt. contracts with industry

b) often ignored by military who would make contracts without consulting WPB

III.  Building an Army

A) Creating an Army

1) Selective Service and Training Act (June 1940)



a) created the first peace time draft in U.S. industry


2) Equipment shortages



a) Draft created many more troops  than there was equipment available 

B) Segregated Army

1) Blacks kept separated from white units

2) Blacks angry about serving country while  being discriminated against

3) “Double V”  campaign

Blacks wrote letters to Congress saying they should enlist to fight Hitler’s racism as well as racism in America

Homework:  Page 741, #1,4,7

