End-of-Course (EOC) Exam Review
Civics: the study of the government.

Immigrants: people from another country staying in the US for a long period of time, possibly becoming citizens one day.

Aliens: people who are from another country but reside in the US for the short term. These non-citizens are either legal or illegal.

Immigrants or aliens cannot vote or hold public office. They can receive assistance from the government and pay some taxes.

Naturalization: the legal process that an immigrant goes through to become a citizen.

1. Application

2. Test

3. Background check

4. Judge reading the new citizen his or her oath of citizenship.

*Census: since 1790, a counting of the population every 10 years. Population count is needed primarily to determine representation in the US House of Representatives. Due to an increase in population, North Carolina picked up one new Representative in the 2000 Census. NC now has thirteen Representatives and two Senators in Congress.

-The estimated population in the USA today is 285 million people (2000).

-Southwest and southern USA are the fastest growing areas of the US due to cheap land and need for workers.
-Smaller families today- single, no children is the most common type of “family” unit today (2000).

-Many single parent families in today’s society.

-Senior citizen population is growing due to “Baby Boomers” getting older, better medicine, and better food.

-More seniors means more Medicare, Medicaid, and Social Security paid to old and sick.

-More women breadwinners in the work force than ever recorded in the history of “mankind.”

-“Baby Boomers”- people born after World War II ended in 1945. People born between 1945-1965.

-“Boomers” are the largest part of the population in the USA.

-Hispanic population will surpass the African-American population by 2010.

-African-Americans as of 2000 are the largest minority in the USA.

-Constitutional Convention (1783)- set up first to only make changes to the Articles of Confederations. George Washington presided over the meeting as President of the Constitutional Convention.

-Types of governments that all countries have- Communist, Democratic, Theocracy, Monarchy, Dictatorship, and Totalitarian.
-Republic: popular elected officials run the government in the place of the people.

-Federal Republic: USA has this type and a democracy. Representatives elected to run the government

-Democracy: the people rule themselves either directly or indirectly. Ex. US, Canada, Britain.

-Communist: the government controls every aspect of citizens’ lives. Ex. Cuba, old USSR, North Korea

-Dictatorship: one person rules the people and controls all. Ex. Nazi Germany, Cuba today, Iraq today

-Monarchy: a person or family rules the country due to their birthright as king or queen.

-Theocracy: the people are ruled by a government based on religion. Ex. Iran and Afghanistan today

-Totalitarian: two or more leaders rule the country absolutely. Ex. Old USSR from the 1950s to the 1980s

-Popular sovereignty: the people possess the power to govern themselves. Ex. USA, Great Britain

Influences in our US government in chronological order- Code of Hammurabi (2000 B.C.), Greek Democracy (500 B.C.), Roman Republic (500 B.C.), Magna Carta (1215), English Bill of Rights (1689), VA House of Burgesses (1619), Mayflower Compact (1620), state constitutions, Declaration of Independence (1776), Articles of Confederation (1777).  

John Locke: Natural Rights of Men stated for the first time that all men are born with unalienable rights.

Know the correct chronological order for these documents:

1. Declaration of Independence: addressed to the King of England, official break from English rule. All people have God-given rights and rule can only be given to the rulers at the consent of the people.

2. Articles of Confederation: weak first government of USA, federal government very weak and states strong. Court, President, or two-house legislature (Congress).

3. US Constitution: present form of government, 27 amendments since it was written, strong federal government. Amendments are changes in the Constitution.

-Shay’s Rebellion: Daniel Shay rebelled against the Massachusetts state government over taxes. This made the founding fathers look at the Articles of Confederation as weak and in need of change.

-Constitution: written by “Father of the Constitution” James Madison. Virginia Plan- had three branches of government, but the Congress was only one house, not two. Smaller states refused to sign until changes were made. Presently it has two houses.

-Bill of Rights: first ten amendments to the constitution or civil rights. Anti-Federalists refused to sign the Constitution into the law of the land without these liberties listed. Guarantees basic individual rights.

Amendments

1. freedom of religion, speech, assembly, press, and petition of government. Ex. Chanting and protesting

2. Right to bear arms. This does not give anyone the right to possess a gun.

3. No quartering of troops in private residences. British troops abused colonists before independence.

4. Protects from unreasonable searches and seizures (see search warrants).

5. No double jeopardy, due process of law for all, “pleading the 5th” in court, eminent domains allowed.

6. Guarantees the right to a speedy, public trial, right to have a lawyer.

7. Civil cases can have jury.

8. No cruel and unusual punishment, high bail, or fines.

9. Entitles you to rights not listed in the Constitution

10. Reserved powers to states (federal government cannot touch education of children, only state has this power

11. States cannot be sued.

12. Two electoral ballots instead of one.

13. Freed slaves

14. “Equal protection of the law” (racism is out)

15. Black male suffrage.

16. Congress has the power to levy an income tax without apportioning it among the States or basing it on Census results.

17. Defined how the Senate should be elected and seated.

18. Prohibition.

19. Women’s suffrage.

20. Establishes some of the details dealing with the beginning and ending of the terms of the elected federal officials.

21. Repealed 18th Amendment.

22. Limited presidency to two terms.

23. Suffrage for citizens of the District of Columbia.

24. Voting rights protected for minorities.

25. Vice president becomes president if president dies.

26. Voting age lowered to eighteen years of age (World War II, Korean Conflict, and Vietnam War).

27. Regulated Congress’ salaries.

-Preamble: the introduction to the Constitution and states the purpose of the document.

-US Supreme Court and other federal courts interpret the constitution.

-Using the 1st Amendment: Martin Luther King, Jr. used peaceful protest to bring change.

Federal system or Federalism: division of power between the national and state governments.

Concurrent Powers: Powers that belong to both the state and the federal government. Ex. Power to tax, power to pass criminal laws.

Reserved Powers: Powers that belong only to the states (look at 10th Amendment). Ex. Making marriage laws, controlling public education of children.

Delegated or Enumerated Powers: Powers that belong only to the federal (national) government. Ex. Declare war, make treaties with other nations, this is not a state power.

Implied Powers: “Necessary and proper” clause, power of Congress to investigate is not listed in Constitution.

-Majority rule/ minority rights: Usually majority will win out. Balance rights of individual over rights of the society. All folks have equal protection under the law with minority rights. See eminent domain.
-Separation of powers: the division of power among the three branches of government (legislative, executive, and judicial). This allows no one branch of government from getting too powerful.

-Checks and balances: Prevents one branch from becoming too powerful.

Examples of checks and balances
1. Presidential controls of Congress (legislative): Veto laws, use of influence as party leader and chief executive, Commander-in-chief of the military. As Diplomatic Chief, he makes treaties with other nations.

2. Presidential controls of courts (judicial): He has an indirect control of this branch. President can appoint federal judges and even Supreme Court justices. These appointments influence interpretation of all laws for many years. Therefore, a president’s judicial influence can continue even after he/she has left office.

3. Congressional controls of the President (executive): Has the power to override a veto with 2/3 vote of both sides of Congress, has the power to impeach (formally investigate and charge) and remove presidents from office, has the power to vote on the president’s national budget proposal, Senate has the power to approve most appointments and all treaties made by the president, has the power to decide how long troops with be stationed in a combat environment (War Powers Act), has the power to declare war, has the power to maintain the military.

4. Congressional controls of courts: Senate has the power to approve all federal judges and justices appointed by the president, has the power to impeach and remove all federal judges and justices, has the power to change the Constitution (amendment process) on which the courts base their decisions.

5. Supreme Court controls of the president and Congress: Has the power to declare any law or act unconstitutional if they perceive it violates the Constitution. Note: President can ignore the action of the court, but this could hurt his career and even lead to impeachment and removal from office.

Civil Service Act or Pendleton Act of 1883- fair way to provide exams for classified jobs. Opposite of spoils system.

Changing the Constitution- adding amendments
1. 2/3 vote of Congress and ¾ of state legislatures.

2. If 2/3 of states call for a convention and then it must be ratified by ¾ of the state legislatures. NO presidential action is required. One amendment can be repealed by adding another. Ex. Amendment 21 passed, repealing Amendment 18.

Changing the meaning of the Constitution: Constitution is usually changed in interpretation and not by adding amendments. Ex. Supreme Ct. interpreting laws.

Separation of church and state: Government will not favor, get involved with, nor adopt one religion over another. Ex. Wallace v. Jaffree (1985)- No moment of silence in public schools.

-Search warrants: under the 4th Amendment, the Constitution protects against unreasonable search and seizure. Warrants are issued by a judge but only upon probable cause (good reason).

-Limits on personal liberties: smoking regulations, curfews, decency laws, etc.

-Exclusionary rule: states that evidence obtained by an illegal search is inadmissible in court. 4th Amendment
-Due process of the law: government must follow set procedure when depriving one of life, liberty, and property.

-Double jeopardy: person cannot be tried twice for the same crime if found innocent the first time. The exception is criminal cases being tried as civil cases. 5th Amendment

-5th Amendment: gives the right to remain silent to suspects or witnesses in questioning and in judicial proceedings. One does not have to incriminate oneself in a trial court.

-No cruel and unusual punishment: under the 8th Amendment, punishment must fit the crime, no torture allowed, Supreme Court has never ruled on the death penalty as being illegal. North Carolina has the death penalty.
-The right to peaceful assembly: 1st Amendment allows the right to peacefully protest but not on private property. Ex. Pro-lifers protesting outside an abortion clinic, 1960s and 70s Vietnam War protests.

-Eminent domain: power of the government to take an individual’s property for the benefit of the whole community. The government must reimburse the individual who has their property confiscated by the government.

-Subpoena: a court order requiring a person to appear in court or turn over certain material evidence such as bank records, personal letters, files, etc. Subpoena is also known as a “summons.”
-Jury duty: private citizens are summoned to appear in court and sit on a panel, listen to trial court evidence, and render a decision of guilty or not guilty. Citizens 18 years old participate in judicial process. It is their DUTY.
-Grand jury: individual citizens that meet in court and decide if there is enough evidence for a trial.

-Petit jury: trial jury that decides on a defendant’s guilt or innocence of a crime. One must be 18 to participate.

Duties of a citizen- must attend school, must defend the US if called, must serve on a jury if called, must pay taxes, and must obey laws.

Responsibilities of a citizen- should vote, should help charitable causes, should serve in government if needed.

Volunteerism: work in a campaign, pick up trash and give blood. Citizens working to improve the community.

Important Supreme Court cases to know (more in your notebook, review them ALL)

1. Miranda v. Arizona. Rights of the accused must be read to them when charged with a crime. 5th and 6th Amend.

2. Gideon v. Wainwright. Right to a public defender if they cannot afford that lawyer. 6th and 14th Amend.

3. Marbury v. Madison. Established JUDICIAL REVIEW (Supreme Court power to decide constitutionality).
4. Dred Scott v. Sandford. 1857, slaves have no rights under US law even in “free” states. 14th Amend. (1868)
5. Tinker v. Des Moines. Gives students right to use symbolic free speech in school environment. 1st Amend.

6. Plessy v. Ferguson. 1897, allowed segregation based on race, color, religion, etc. 14th Amend.

7. Brown v. Board of Education. 1954, disallowed segregation. Reversal of Plessy case. 14th Amend.

8. New Jersey v. T.L.O. Allows the legal search of students on campus. Legal denial of civil rights. 4th Amend.

9. Schenck v. U.S. Allows government to imprison citizens during a crisis (war) if defense is in jeopardy. 1st Amend.

10. Nixon v. U.S. President is not allowed to use executive privilege as he/she pleases.
11. Roe v. Wade. Gives women right to have an abortion in some instances. Civil liberties protected.
12. Board of Regents, Univ. Calif. v. Bakke. Cannot base jobs and entrance in school on race, color, etc.
13. Skokie, Illinois v. Nazi Party (Skokie case). Gives all groups the right to assemble and parade. 1st Amend.

14. Texas v. Johnson. 1989, allows for burning of US flag to protect 1st Amendment, freedom of speech.
15. Wallace v. Jaffree. 1985, Alabama one minute silence in school unconstitutional- separation of church and state.
THE LEGISLATIVE BRANCH- (MAKING LAWS) Article I in U.S. Constitution

-Unicameral (one-house) legislature: Ex. Nebraska state house.

-Bicameral (two-house) legislature: Ex. U.S. Congress, other 49 state legislatures including North Carolina.

-U.S. Congress: made up of Senate and House of Representatives with total membership of 435 that never changes.

-U.S. Congress: closely controls banks and money.

*House of Representatives

“One man, one vote” means that the state is divided into equal voting districts with one representative to the House of Representatives from each district allows for equal representation.

NC has 13 districts and 13 House of Representatives members.

House members serve two year terms with all 435 members in Congress running for re-election at the same time.

Census: (taken every ten years to determine a state’s populations) This record may increase or decrease a state’s number of House of Representative members.

Speaker of the House: the title of the person in charge of the House. This person is elected by fellow House members but is always from the majority party in the House. This person is usually the senior member of the majority party and has served in the House the longest time. This person is important because he/she decides who is on the committees (their party will always outnumber the opposition.), who will be committee leaders, and which bills will be heard by the committees. Senior party members get best appointments.

Majority party: either the Democratic or Republican Party in both houses of Congress. Majority party controls all.

Minority party: either Democratic or Republican Party and is not as strong as the majority, but still has an organized opposition. Both parties are watchdogs on the other and inform the American people about problems.

Membership in House of Reps- must be at least 25, native-born or naturalized citizens, citizen of their states.

*Senate

Membership in Senate- must be at least 30 years of age, native-born or naturalized citizens, citizen of their states.

Senate members serve 6-year terms with 1/3 of the members running for re-election every 2 years.

Senate has 100 members. There are 2 senators from each state.

Vice President is also known as the President of the Senate. He is in charge of the Senate. Usually does not run the every day workings fo the Senate, but can vote only when there is a tie. V.P. breaks the tie.

President pro tempore: runs the day to day activities of the Senate. Individual is elected by Senate members. He/she is always the majority party and has the most seniority of all the majority party members.

Senators are elected by voters from the entire state.

Filibuster: found only in the Senate. It is unlimited debate on a bill to kill it.

Cloture: vote by the Senate that requires 60 members to ask that the filibuster ends.

*Bill: a proposed law that can only be introduced by a member of Congress. Anyone can suggest a law, however.

*Bills go to a committee first. Committees are where most of the work is done in Congress.
*A bill must pass both the Senate and the House in identical form or go to Conference Committee if it is changed in any way. The Conference Committee sends the revised bill back to both the House and Senate to be voted on.

Law still goes through judicial review by the courts.

PRESIDENT may: (1) sign the bill into law, (2) veto the bill, (3) let it sit on his desk for 10 days. If Congress is still in session, it automatically becomes law. (4) let it sit on his desk for 10 days. If Congress is adjourned, it dies (pocket veto.) (5) Use a “line item” veto and cross out those parts he/she does not like (goes back to Congress).

Committees: often change original legislation and rewrite bills as they see fit.

Override of Presidential veto: does not occur often, but 2/3 of Congress needed to pass bill over President.

Elastic clause: also called “necessary and proper clause” allows Congress to stretch its powers.

Implied powers: not specifically granted in the Constitution, it is assumed Congress can do it in order to do its job.

Impeachment: power given to Congress. House impeaches (formally accuses) and the Senate conducts the trial. The Chief Justice of the Supreme Court presides as judge with the Senate acting as jury. 2/3 Senate needed for a conviction and removal from office. Either the president or federal judges can be impeached. Two presidents have been impeached: Andrew Johnson and Bill Clinton. Neither were convicted. Richard Nixon was not impeached. He resigned before he could be tried for Watergate.

Basic political power: lies in the citizens of the U.S.A, but most feel Lobbies have too much power.

LOBBYISTS- represent SPECIAL INTEREST GROUPS.

-Try to influence members of Congress and their vote on bills.

-Support candidates that help their cause.

-Work to promote their group’s interests.

-Provide valuable information to members of Congress with statistics and facts.

Many voters feel that lobbyists control Congress due to the amount of money given to candidates.

Examples: NRA, AMA, AARP, Sierra Club, labor unions, foreign countries, and large corporations.

Political Action Committees- Money raising arm of special interest groups who support candidates with donations.

Political parties are not mentioned in the Constitution. Primary duty: get candidates elected to office.

One party system- Usually a dictatorship in which there is little or no freedom. Ex. Iraq, Iran, Cuba, China

Two party system- There are two main parties that dominate the government. Ex. USA has Demo./Repub.

Multiparty system- There are several parties with no one strong party. Ex. Italy, Germny, others in Europe.

Planks: concern or problem that the party will focus on. Ex. Abortion rights, gun control, school vouchers, etc.

Platform: all the plank together make up a platform. This is the best way to find out information on a party.

Public Opinion Polls- used by candidates and parties to find out what constituents, citizens they represent want.

Democratic party platform- legalize abortion, strict gun controls, support labor unions, and save environment.

Republican party platform- right to life, strict 2nd Amendment, support industry and use national resources in environment.
Propaganda techniques- card-stacking, glittering generality, symbols, name-calling, bandwagon, plain-folks.

Federalists- America’s first political party.

THE EXECUTIVE BRANCH (enforcing or carrying out the law)

*Qualifications for President- must be at least 35, native-born, must have lived in the U.S. for 14 straight years.

*President may serve two 4-year terms.

*Presidential succession:


1. Vice President


2. Speaker of the House


3. President Pro Tempore of the Senate


4. Cabinet members (starting with the Secretary of State)

*State of the Union message: given to join session of Congress every year by the Prez in January.

*Presidential candidates: chosen by Nominating Conventions from each of the major parties.

*Closed Primary: registered members of party can vote only. Party unity and strength. 

*Open Primary: allows any registered voter to vote in the primary. Party weakness.

*Primaries: held in most states to allow party members to vote for candidates from their party. Usually the candidate with the most state victories will get the party nomination at the party convention. The chosen candidate will run against the other party’s chosen candidate in the November election.

*Party convention: held by the Democrats and Republicans during the summer before the election to choose the party’s candidate.

*General election: election held on the first Tuesday in November where all registered voters can vote for the candidate they wish to be president.

*Electoral college: “winner take all” where each state has a certain number of electoral votes equal to the state’s number of senators and representatives in Congress. The candidate that gets the most amount of popular votes takes all the electoral votes for the state. The other candidate gets none except in two states where the state law is different.

The electoral votes are counted to see which presidential candidate has won. There are a total of 538 electoral votes and one candidate needs 270 votes to win. If a candidate does not have 270, then the House of Representatives will decide who becomes president.

Election 2000: George W. Bush (R) defeated Al Gore (D) because he had more electoral votes, even though Gore had more popular votes. Many voters disagree with the current electoral system and want it changed to a popular vote process.

-Powers of the President:


1. Commander-in-Chief of the Armed Forces can send troops anywhere in the world. He must answer to Congress under the War Powers Act after 60 days. This is a limit of presidential power.


2. He/ she can make treaties (with Senate approval).


3. He/she can pardon or grant amnesty and reprieves that can delay punishment.


4. He/ she can make a budget (voted on by  Congress). OMB (Office of Management and Budget) helps the president to make the budget.


5. He/ she can elect a cabinet to advise him/her (with Senate approval). Cabinet numbers 15 members and include Secretary of State, Treasury, Defense, etc.

Agencies within the Executive branch: here are only a few that help the president enforce the law.
*Some of these agencies make Administrative laws to protect citizens.

-Federal Bureau of Investigation (FBI)

-Occupational Health and Safety Agency  (OSHA)

-Internal Revenue Service (IRS)

-Environmental Protection Agency (EPA)

-Central Intelligence Agency (CIA)

*Foreign policy- presidential plans for dealing with foreign countries. Includes treaties, trade relations, alliances, etc.

*Domestic policy- presidential plans for dealing with concerns and problems in the USA. Ex. Crime, education, etc.

THE JUDICIAL BRANCH (interpreting the law)

This branch includes all the federal courts with the US Supreme Court at the top.

*English Common Law: influenced US process whereby precedent cases or past court cases allow the courts to render a decision on a present court case.

Levels of federal courts
**United States Supreme Court

  *United States Court of Appeals

    United States District Court

Levels of state courts

***North Carolina Supreme Court- has 7 justices

  **North Carolina Court of Appeals- 3 judges

    *North Carolina Superior Court- hears felonies and appeals from NC District (jury of

      12).

      North Carolina District Court- hears misdemeanors- judge only

-US Supreme Court has a Chief Justice and 8 Associate Justices. All are appointed by the president FOR LIFE. Must have Senate approval for presidential appointment.

-On the Supreme Court sit two women and one African-American.

-Judicial review: established by Marbury v. Madison and gave Supreme Court the power to declare a law or act unconstitutional.

-Easiest way to change a US Supreme Court decision: pass an amendment to the US Constitution. The Court cannot render and amendment to the Constitution unconstitutional. Another way to change a Supreme Court decision is for the Court to reverse itself. Ex. Brown v. Board of Education reversed the decision of Plessy v. Ferguson.

*Types of laws
-Statutory law: laws passed by law-making bodies such as city council, state legislature, Congress

-Common law:  laws created by judges’ decisions such as precedent cases.

-Criminal law: laws passed to prevent citizens from deliberately or recklessly harming one another.

-Civil law: laws made to settle disputes between individuals. Ex. Property law, contract law, etc.

-Constitutional law: laws created by the Constitution (fair trial, right to assemble) or a decision handed down by the Supreme Court. Ex. Tinker or Brown cases.

-International law: laws passed that affect the US and other nations. Ex. Treaties, fishing rights, etc.

-Administrative law: laws passed to protect citizens from companies and others. Ex. EPA, OSHA, etc.

STATE GOVERNMENT

North Carolina and all other states have three other branches just like the national government.

1. Executive branch- headed by the governor (4-year term). Veto power, lieutenant governor (in charge of the NC Senate).

2. Legislative branch- called the General Assembly (Raleigh, NC). Has two parts- the NC Senate and the NC House. Person in charge of the NC House is called the Speaker.

3. Judicial branch- headed by the NC Supreme Court (elected by people of NC). All state judges are elected by the voters, not appointed.

NC Constitution- can be changed by a 3/5 vote of the General Assembly and voter approval.

Like the President of the US, the governor has a Cabinet.

The State Highway Patrol is responsible for his security as well as enforcing laws on the state’s highways.

NC National Guard (State Militia) is controlled by Governor (Commander-in-Chief) to protect during disasters or civil unrest.

LOCAL GOVERNMENT

The main purpose, or job, of local government is to provide services. The property tax is the main source of revenue for local government and the purpose of this tax is to pay for those services.

The chief law enforcement officer of a county is the sheriff who is elected. His main job is to enforce laws, just like the governor does for the state and the president does for the country.

In all elections (local, state, and national) the winner is determined by simple majority, or, simply put, the one with the most votes.

When voters vote, they are casting their ballots.
Most candidates run as members of political parties. Some, such as a local Board of Education or City Council members elections are non-partisan. Non-partisan is not proclaiming one party or another.

City or Town Council government act as executive, legislative, and judicial branches all in one.

Charter: plan of government handed down from the state to local authorities to set up a local government.

Ordinance: law passed by the local government.

Country government: sheriff, District Attorney, Coroner, County Board, Treasurer, Assessor, etc.

Town meetings: still held in New England where citizens vote on laws just they did in colonial times.

Townships: NY, NJ, and PA have smaller units than town governments. Midwestern Townships- “squares”

Village: smallest unit of local government and always lie within boundaries other governments.

User Fee: Special Districts sometimes raise money for government by charging citizens for certain services.

Types of City Government:

Mayor-council: strong mayor, weak mayor- leads city council and votes only to break ties.

Council-manager: most of the executive powers belong to the City Manager. Disadvantages- power to non-elected.

Commission: Board of Commissioners hold all the legislative power.

Metropolitan: Government that includes both city and suburb areas. Common needs of both brings cooperation.

Local government terms-

Public policy: local, state, and federal government agreements about how government will deal with issues/problems.

Infrastructure: a town’s system of roads, bridges, water, and sewers.

Master plan: document that states a set of goals and explains how the local government will respond to changing needs.

Zoning board: planning commission that decides where houses, stores, factories, and offices will be built.

Bond: IOU or promissory note to pay purchasers back the money with interest. This is an easy way for government to raise money.

Urban renewal: the rebuilding of old neighborhoods in order to bring people back to town as well as stop crime.


Local governments spend more money on education than anything else.


Crime is the most serious problem that communities must try to solve.

Environmental issue: resource shortages, pollution, waste disposal, recycling, pre-cycling, and use of land for commercial productive purposes or preserve for posterity (future generations). Conservation- preserving land and resources so that future generations may enjoy them. Ex. National parks

THE LAW
Felony: serious crimes for which the penalty is two years or more.

Misdemeanor: less serious crime for which the penalty is less than two years at the most (usually a fine).

Prosecutor: government lawyer who tries to show a jury that the defendant is guilty (also called Prosecuting Attorney or Federal, State, County Prosecutor or District Attorney “DA”)

Plaintiff: person bringing a civil case against the defendant to recover damages done to the plaintiff.

Defendant: one accused of a crime or of breaking a civil law.

Public defender: “free” lawyer for those who cannot afford one.

Plea bargaining: pleading guilty to a lesser charge to obtain a lighter sentence.

Probation: no jail time; person is under the supervision of the court through a probation officer for a specific time.

Parole: early release from prison but still under the supervision of the court through a parole officer for a specific time. This is granted by a parole board that looks at the prisoner’s record and past behavior to decide on release.

Bail: money paid in order for one accused of a crime to get out of jail until their trial. This is an incentive to get the accused to return to trial. If they do not return, they will lose their bail money paid to the court.

Laws are needed to (1) provide for a more orderly society and (2) to prevent “anarchy” or chaos caused by lawlessness and disorder. Laws also (3) settle disputes and (4) provide for general welfare.

A lawmaking body passes laws (Congress, the General Assembly, county, or commissioners) but others enforce or carry out the laws (president or executive branch, governor, sheriff).

The biggest problem facing our court system today is that there are too many cases. The docket or court calendar is full. Because of such an increase in crime, our prisons are overcrowded which has caused the prison systems to release many prisoners early. This increasingly concerns many communities. Opportunity Costs of not using taxes to build new prisons is the release of criminals before they have served their time.

Crime not only costs the victims, but all citizens, even those not directly victimized. The government has had to increase its spending on law enforcement and building more prisons. This comes from the taxpayers. Now this money can’t be used for other things such as education, roads, etc. (another example of opportunity cost).

Restitution: repaying the victim or society for your crime. A convicted person may be ordered by the court to pay his victim money, or to replace or repair something or to do community service.

Capital punishment: the death penalty with automatic appeal (only for first degree murder in NC).

Juvenile: anyone under the age of 16 (NC).

Vandalism: crime of destroying property so that another will not be able to use it.

Juvenile crime: laws that are different from adult laws in that those less than 16 years old are treated differently in a court of law.

Pollution: world use of resources affects all nations, so if a country in Asia burns nuclear waste, the fall-out of that airborne waste would affect the breathing of Americans in the USA.

THE ECONOMY

Every country has an economic system.

1. Market economy (capitalism)
2. Command economy
3. Traditional economy
4. Mixed economy

The US is capitalistic (private ownership of property and resources).
The US economy is also referred to as “mixed” because we have government control of business and even some government ownership of business and resources. Examples of government control- inspectors, administrative laws, etc.

Scarcity is not having enough of something that is in demand.  Demand exceeds supply. Everyone and every country experiences scarcity. Because of scarcity, people are faced with the problem of using limited resources to satisfy unlimited needs and wants.


Need- something needed for survival (food, essential clothing, shelter, etc.)


Want- something we would like to have but could live without (jewelry, expensive clothes, etc.)

Opportunity cost: that which is given up when we choose something else.

Examples: (1) if the government spends money on the military, the opportunity cost may be that another service gets cut or reduced, such as health care for the poor. (2) If someone buys on credit, the opportunity cost may be bankruptcy if they overspend or another opportunity cost would be future money to buy other things because a person has to spend that money to repay a credit card bill. (3) If a family buys a new car, the opportunity cost might be money for a family vacation. (4) If a mother chooses not to work, but instead stays at home with the children, the opportunity cost would be additional money for the family.

Adam Smith- wrote Wealth of Nations(1776), a book describing capitalism. He said the economy would regulate itself without government interference. He spoke of the “invisible hand” of economic competition. Competition would keep the quality up and the prices down, acting like an invisible hand to balance and regulate the economy. He put into use the terms demand and supply.

The most important element of our economic system is the consumer. The consumer through ‘demand’ determines what is or is not produced because she/he does or doesn’t buy.

The law of supply and demand- as consumers demand something (or more) someone in our economy will produce it because of the profit motive. Demand is the “want, need, willingness, and ability” to buy, and supply is the “the amount the producers are able and willing” to produce of the product. 
Law of Demand:

*as price goes up, demand goes down

*as price goes down, demand goes up

Law of Supply:
*as demand goes up, supply goes up and so does price.

*as demand goes down, supply goes down and so does price.

Types of business- sole proprietorship (owned by one entrepreneur or a husband and wife), partnership (owned by two or more entrepreneurs), corporation (owned by stockholders)

Merger: when two companies join together (usually one buys out the other)

Trade deficit: occurs when a country imports (buys) from foreign countries more than it exports (sells) to foreign countries. This is also called an “unfavorable balance of trade.” The USA has an unfavorable balance of trade as we consume 20% world’s resources.

Monopoly: created when a company has control over one product or service. Generally illegal because it lessens or eliminates competition. Where they do exist, they are regulated by the government.

Trust: a board of directors have control over several companies that are crucial is production of one product (oil).

Laissez-faire: “hands off” government allows total economic freedom in business.

Capital: money to invest in business capital or any machinery used to produce something.

Factors of production: land, labor, capital and entrepreneurs

Human capital: good experienced workers that all businesses need to compete.

Multinational company: a company that operates in more than one country.

Copyright: the exclusive right to publish and sell written, musical or artistic work.

Patent: the exclusive right to an idea or invention

GDP: (Gross Domestic Product) total value of all goods (finished goods) and services produced in the US in one year.

Finished goods: goods that are ready to sell to the public

Mass production: a way to produce goods faster and cheaper by using assembly lines, division of labor and standard parts.

Entrepreneur: anyone who risks time and money to start a business.

Currency: money (legal tender)

Banks- (1) lend money (2) provide a safe place to store money

Banks help to circulate money through the economy.

Federal Reserve System- regulates banks, controls the amount of money in circulation (interest rates), acts as a bank for the federal government, provides services to private banks, loans money to independent banks for reduced rates of interest.

FDIC- Federal Deposit Insurance Corporation- government insures bank deposits up to $100,000

Buying on credit- easy to get into debt, pay back more because of added interest, record of purchases, can take advantage of sales, allows you to use something while you are paying for it, opportunity cost would be loss of future earning to pay for product bought today.

Tight money policy- when the government wishes to discourage spending because too much leads to inflation (higher prices).


-raise reserve requirement (less money to lend by banks)


-raise interest rates (discount rates go up discouraging borrowing)


-reduce government spending (takes money out of the economy)


-increase taxes (takes money away from consumers)

Easy money policy- when the government wishes to encourage spending because the economy is suffering (maybe a recession is occurring) because of the low consumer demand.


-lower reserve requirement (money to lend increases)


-lower interest rates (lower discount rates encourages people to borrow money to spend)


-increase government spending (puts money into the economy)


-decrease taxes (leaves more money in paychecks to spend)

The government can raise money by selling bonds. Citizens purchase bonds because they get interest on them.

Certificate of Deposit (C.D.) pays higher interest than a savings account because they (banks) are virtually guaranteed the use of your money for a longer time.

Inflation- a rise in prices

Causes: too much money in circulation, too much demand, too much spending by consumers, shortages of some products (oil), low productivity (people get paid more than they are worth).

Purchasing power of currency during an inflationary period decreases. Even though you are making the same, even a higher salary, if prices are going up too fast, your money will actually buy loss.

Business cycles: Prosperity, Depression, Recession, Recovery

An increase in buying (demand) causes prosperity. BUT, too much demand (expanding) causes prices to rise, causing a slowdown in economic activity. If too much of a slowdown occurs, a recession could occur. If the trend continues to get worse, a depression may occur.

Labor unions: organizations formed to improve working conditions, salaries and benefits.

Management v. labor (owner v. workers) Ex. AFL-CIO, Teamsters, etc.

Collective bargaining: labor contracts. Be aware what management would bargain for. Ex. Pay cuts, fewer benefits, layoffs. Be aware of what labor would bargain for. Ex. Shorter working hours, vacations, pay raises, more benefits.

Strikes: workers refuse to work due to disagreement with management

Blacklists: lists of labor union members not to be hired by other businesses

Work slowdowns: workers are still on the job, but are not as efficient by taking breaks or using little effort

Picketing: during a strike, workers will parade outside the work place with signs that indicates their work stoppage.

Open shop and closed shop: “open” to all workers but must join labor union later, “closed” to any other than union.

What do negotiate and compromise have in common? Both involve give-and-take in coming up with an agreement acceptable to both labor and management.

Compromise: labor and management give up something in order to get something.

Percentage of workers that belong to labor unions today is lower than in the past.

Protective tariffs- taxes put on certain foreign made goods that are imported into this country to help protect American products. By taxing the import, it raises the price of the foreign product, making it more competitive with the same American made product. Ex. Japanese cars, foreign-grown tobacco, etc.

Excise taxes: taxes place on certain American products (tobacco, firearms, jewelry and alcohol)

Blue collar workers- non-professional workers who do manual labor in industry (construction workers, steel workers auto factory assembly line workers, heavy machinery workers, etc.)

White collar workers- professional workers such as office workers, people in management, doctors, etc.

Taxes: three types-

1. Regressive: any tax that hurts the poor because it takes a larger percentage of their income to pay it (sales tax).
 2. Proportional: the tax rate is the same for everyone, but the value of what is being taxed determines how much the tax will be (property tax). 
3. Progressive: the tax rate goes up as the ability to pay more goes up (income tax).

Gross income: income before taxes are deducted

Net income: income after taxes are deducted (take-home pay)

FICA- another term for Social Security. FICA taxes come out of everyone’s paycheck and are matched by the employer and sent into the government.
Medicaid – supplemental monies paid out to the poor, the disabled, and the underemployed to meet medical care costs.

Medicare – supplemental monies paid out to the elderly and retired to meet medical care costs.
